
CHAPTER XA
INSURED CO-OPERATIVE BANKS

 

115A. Notwithstanding anything contained in this Act, in the case of an insured co-
operative bank, -

(1) an order for winding up or an order sanctioning a scheme of compromise or 
arrangement or of amalgamation or reconstruction (including division or 
reorganisation) of the bank may be made only with the previous sanction in writing of 
the Reserve Bank of India;
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(2) an order for the winding up of the bank shall be made by the Registrar if so 
required by the Reserve Bank of India in the circumstance referred to in section 13D 
of the Deposit Insurance Corporation Act, 1961;

(3) if so required by the Reserve Bank of India in the public interest or for preventing 
the affairs of the bank being conducted in a manner detrimental to the interests of the 
depositors or for securing the proper management of the bank, an order shall be made 
by the Registrar for supersession of the committee and the appointment of an 
administrator in place thereof for such period or periods, not exceeding five years in 
the aggregate, as may from time to time be specified by the Reserve Bank of India, 
and the administrator so appointed shall after the expiry of his term of office, continue 
until the day immediately preceding the date of the first meeting of the new committee 
of such bank;

(4) an order for winding up of the bank or an order sanctioning a scheme of 
compromise or arrangement or of amalgamation or reconstruction (including division 
or reorganisation) or an order for the supersession of the committee of the bank and 
the appointment of an administrator in place there of made with the previous sanction 
in writing or on the requisition of the Reserve Bank of India, shall be final and shall 
not be liable to be called in question in any manner in any court; and.
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(5) the liquidator or such bank or the transferee bank, as the case may be, shall be 
under an obligation to pay the Deposit Insurance Corporation established under the 
DEposit Insurance Corporation Act, 1961, in the circumstance to the extent and in the 
manner referred to in section 21 of that Act.

Act 47 of 1961

Explanation - In this section, -

(a) the expression “insured co-operative bank” means a society which is an insured 
bank under the provisions of the Deposit Insurance Corporation Act, 1961 ;
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(b) the expression “transferee bank” in relation to an insured co-operative bank means 
a co-operative bank -

(i) with which such insured co-operative bank is amalgamated, or
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(5) the liquidator or such bank or the transferee bank, as the case may be, shall be under an 
obligation to pay the Deposit Insurance Corporation established under the DEposit Insurance 
Corporation Act, 1961, in the circumstance to the extent and in the manner referred to in 
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section 21 of that Act.

Explanation - In this section, -

(a) the expression “insured co-operative bank” means a society which is an insured bank 
under the provisions of the Deposit Insurance Corporation Act, 1961 ;

(b) the expression “transferee bank” in relation to an insured co-operative bank means a co-
operative bank -

(i) with which such insured co-operative bank is amalgamated, or
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 (a) construction and repair of wells (including tube wells), tanks, and 
other works for the storage, supply or distribution of water for the 
purpose of agriculture, or for the use of men and cattle employed in 
agriculture ;

(b) renewal or reconstruction of any of the foregoing works, or 
alternations therein, or additions thereto ;

(c) preparation of land for irrigation ;

(d) drainage, reclamation from rivers or other waters, or protection 
from floods or from erosion or other damage by water, of land used for 
agricultural purposes, or waste land which is cultivable ;

(e) bunding and similar improvements ;

(f) reclamation, clearance and enclosure or permanent improvement of 
land for agriculture purpose ;

(g) horticulture ;

(h) purpose of oil-enginee, pumping sets and electrical motors for any 
of the purposes mentioned herein ;

(i) purchase of tractors or other agricultural machinery ;

(j) increase of the productive capacity of land by addition to it of any 
special variety of soil ;

(k) construction of a permanent farm-house, cattle-sheds, and sheds for 
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processing of agricultural at any stage ;

(l) purchase of machinery for crushing sugarcance, manufacturing gur 
or khandsheri or sugar ;

(m) purchase of land for consolidation of holdings under the Bombay 
Prevention of Fragmentation and Consolidation of Holdings Act, 1947 ;

(n) such other purposes as the State Government may, from time to 
time, by notification in the Official Gazette, declare to be 1*[productive 
purposes] for the purpose of this Chapter.


